Text of Larson-Frank Colloquy

Mr. LARSON of Connecticut: Madam Speaker, I rise for the purpose of
engaging in a colloquy with Chairman Frank to clarify the intent behind
section 1076 in this bill. The section amends the Electronic Fund Transfer Act
to create a new section 920 regarding interchange fees. Interchange
revenues are a major source of funding for the administrative costs of
prepaid cards used in connection with health care and employee benefits
programs like FSAs, HSAs, HRAs and qualified transportation accounts.

These programs are lightly used by both the public and private sector
employers and employees and are more expensive to operate because of
substantiation than other regulatory requirements. Because of this, I would
like to clarify that Congress does not wish to interfere with those
arrangements in a way that could lead to higher fees being imposed by
administrators to make up for lost revenue, which would directly raise health
care costs and hurt consumers. This is clearly not something that was the
intent that we'd like to do. Therefore, I ask Chairman Frank to join me in
clarifying that Congress intends that prepaid cards associated with these
types of programs should be exempted within the language of section
920(a)(7)(A)D(ii)(II).

Mr. FRANK of Massachusetts: If the gentleman would yield, he's completely
correct. The Federal Reserve has the mandate under this, which originated
in the Senate, to write those rules. We intend to make sure those rules
protect a number of things: smaller financial institutions from being
discriminated against since they're exempt from the regulation, State benefit
programs, and these.

So the gentleman is absolutely correct, and I can assure him that I expect
the Federal Reserve to honor that. And if there is any question about it, I am
sure we will be able to make sure that it happens.

Mr. LARSON of Connecticut: I thank the chairman.




